
 pence/certificate +/- 

  RTFC Year 11 15.25 -1.00 

  RTFC Year 10 12.80 -2.10 

 

Market Overview 

Certificate prices for Year 10 and Year 11 fell for the 
third successive week, as the weight of available bio-
fuel supply further tightened the theoretical cap on 
ticket prices. 

While 16.25 p had been heard trading the week be-
fore, biodiesel premiums remain under pressure as 
low sulphur diesel prices have averaged around $20/
mt higher this week versus the week before. 

However, 5 million Year 11 certificates were traded at 
15 p earlier this week, with buyers remaining at that 
level and finding no further sellers, according to mar-
ket sources. 

While that demonstrated the value remained above 
the traded level, sellers were harder to discern with 
some putting offers at around 16 p/certificate. 

Energy Census assessed the Year 11 certificate at 
15.25 p/certificate, a penny lower between the bid 
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Bunge to cut biodiesel output at 120k mt/yr Mannheim 
plant 

Commodities producer and trader Bunge is to cut production at its 
120,000 mt/year capacity biodiesel plant in Mannheim, Germany in 
response to a flood of imports, the company confirmed in an email.  

Bunge will further cut production at the plant in view of an increase 
in cheap imports into the EU following a lowering of import duties 
late last year. 

"We expect to initially cut production by 50% in Q2. Afterwards we 
will review production periodically and adjust as necessary," a 
spokeswoman for Bunge said in an email, without specifying the 
current production figure.      

The surge in biodiesel imports was also stoked by rulings from the 
World Trade Organisation and the European Court of Justice that 
the duties imposed by the EU were unjustified. 

Bunge uses rapeseed oil as the main feedstock for the Mannheim 
biodiesel plant, which the conglomerate took control of in 2013. 

In 2016 Bunge discontinued biodiesel production at its 95,000 mt/
year plant in Bruck, Austria.    

Last week, US commodities conglomerate ADM said that its 
275,000 mt/year capacity plant in Mainz, Germany would cease 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 942.25 325.00 20.50 

  FAME 0 792.25 175.00 11.04 

  RME 828.25 211.00 13.31 

  ULSD 617.25     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 0.50 1.91 

Methodology 

 FX USD/GBP 0.7126 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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production for the entire second quarter this year, a decision it said 
would be reviewed during the July-September period. 

Low export taxes and other government incentives enable Argentin-
ian and Indonesian companies to sell biodiesel in Europe at $50 to 
$60 a tonne cheaper than EU biodiesel producers can buy raw ma-
terials such as rapeseed oil, Claus Sauter, chief executive of German 
biofuels producer Verbio AG last week told Reuters. 

He added that several hundred thousand tonnes of imported bio-
diesel, which are based mainly on soy oil and palm oil, had been 
stockpiled in Europe for use in the non-winter months, which could 
drive smaller producers out of business. 

Germany’s consumption of biodiesel rose in 2017 compared with 
2016 as tighter CO2 targets for biofuels increased consumption of 
products based on feedstocks such as used cooking oil, which have 
a lower carbon footprint than bioethanol. 

New duties on the way 

Germany’s exports of biodiesel were up 4.4% in 2017 compared 
with the previous year, but most of this gain took place before im-
ported biodiesel started flowing into Europe. 

The EU is expected to recalibrate its anti-dumping duties to a lower 
level than the level that was struck down by the ECJ and WTO. 

Last year, the EU cut anti-dumping duties to between 4.5% and 
8.1% for Argentinian biodiesel from the original rates of 22%-25.7%, 
while the rates for Indonesian product were retained at those set in 
2013 - between 8.8% and 20.5%. 
 
 
 

Crop Energies expects lower ethanol prices 

CropEnergies, the Germany-based operator of the UK's biggest op-
erating biothanol plant, has reported increased profits on the back 
of year-on-year production increases. 

But expected lower prices for ethanol will crimp revenues this year, 
the company said in a results statement this week.  

Crop Energies said its overall ethanol production in the financial 
year to February 28 was 12% higher in 2017, rising to 1.149 billion 
litres driven in major part by an increase in output from its 400 mil-
lion litres/year-capacity Ensus subsidiary in Wilton, northeastern 
England.  

It did not specify output figures for the Wilton plant, however. 

Revenues, which include its animal feed and carbon dioxide divi-
sions, were up 10% in the 12-month period to February 28, to £771 
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and offer level but with a bias towards the traded lev-
el. 

For Year 10 no activity was heard in the week, but 
market participants pointed to a trade heard in the 
week before with certificates changing hands at 12.8 
p/certificate. 

Across the biodiesel complex values remained sub-
dued at the prospect of healthy supply across all prin-
ciple grades, with the UK’s new mandate of 7.25% 
biofuel due to be implemented from mid-April. 

However, the change will take time to be felt, accord-
ing to market sources with most still expecting the 
ticket market to be tight in the months ahead as the 
increase takes hold. 

“We’re going to be doing exactly the same thing in the 
second half of April as we were in the first half,” one 
trader said. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   

29 March 2018 

www.energycensus.com 

Subscriber note 

This week’s [RE]fuel Report has been published ahead 

of schedule due to UK Bank Holidays on Friday March 

30 and Monday April 2. The normal Monday publish-

ing schedule will resume again from Monday April 9. 

https://www.census.energy/
http://www.energycensus.com


million, the company said. 

The company may struggle to maintain those revenues this 
year because of expected weaker ethanol prices, it added.   

"For the financial year starting March 1, prices for sustainably 
produced, climate friendly ethanol are expected to be below 
the previous year’s level," it said.  

 

Argentine biodiesel exports to reach 500 million mt this 
year: lobby 

Argentine biofuels exports are expected to fall nearly 60% this 
year to approximately 500,000 mt, Gustavo Idigoras, a consult-
ant with Argentine biofuels lobby Carbio, told Energy Census 
this week. 

The figures are down from 1.2 million mt last year, mainly due 
to anti-dumping measures adopted by the U.S government, 
which shut down that market for local exporters over dumping 
and subsidies allegations, he said. 

“Last year, it was a record year in terms of biodiesel exports, 
particularly in the first half of the year with the sales to the U.S 
market and exports to European markets during the last 
months of the year. This year will be very complicated for bio-
diesel exporters and exports will be significantly lower,” Idigor-
as said. 

The decision of the U.S government to set anti-dumping and 
anti-subsidies duties on Argentine biodiesel imports will keep 
that key market closed for local exporters for a five-year peri-
od, the consultant said. 

The National Biodiesel Board, a trade group representing U.S. 
producers, had requested the government in March 2017 to 
set these duties, claiming the Argentine biodiesel imports were 
coming into the U.S market below the cost of production. 

According to the latest statistics from Argentina’s Ministry of 
Energy, biodiesel exports totaled 214,000 mt in January. 

The main markets for local biodiesel were the Netherlands and 
Malta and the value of biodiesel exports during the first month 
of the year totaled almost USD 149 million. 

In December 2017, biodiesel exports had amounted to 170,800 
mt, with an estimated value of USD 124.5 million.  

Earlier this year, the European Commission launched a new 
investigation into whether Argentine biodiesel exporters bene-
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fit from unfair subsidies, following a complaint by the Euro-
pean Biodiesel Board. 

The investigation will seek to determine whether biodiesel 
producers in Argentina have benefitted from cheap soy-
beans, government support in buying biodiesel and other 
forms of subsidies such as loans or taxes not collected. 

Idigoras said that if the European Commission finally sets 
anti-dumping and anti-subsidies duties, the European mar-
ket will be also closed for Argentine biodiesel exports for a 
five-year period. 

 

Biofuels can help shipping make big GHG cuts despite 
doubts: study 

Biofuels will have a major role to play in helping to limit the 
carbon footprint of ships, a major study released this week 
has found, but any detailed discussion of alternative fuels 
won’t be on the agenda when the UN’s shipping agency 
meets for an important environmental meeting next week. 

A study by the OECD’s International Transport Forum (ITF) 
said that advanced biofuels could totally replace the use of 
fossil fuels in particular ships and play a major role in a pro-
posed 70-100% cut by 2050, versus 2008 levels. 

“Alternative fuels and renewable energy can deliver much 
of the required reductions. Advanced biofuels are already 
available in limited quantities. Gradually, they should be 
complemented by other natural or synthetic fuels such as 
methanol, ammonia and hydrogen,” the report said. 

However, the UN’s shipping agency, the International Mari-
time Organisation, won’t be discussing the feasibility of par-
ticular measures until future meetings. 

Their next meeting will first have to hammer out agreement 
between major shipping nations on the scale and timing of 
cuts, and how shrinking the sector’s carbon footprint will be 
paid for.      

Although some observers are sceptical that marine biofuels 
will be plentiful enough to play a major role in decarbonis-
ing shipping, the ITF points out that these additives have a 
major advantage in that they are compatible with existing 
marine engines, pipelines and bunker infrastructure, thus 
limiting the costs of adaptation. 

Other alternative fuels, such as hydrogen and liquefied nat-
ural gas, are likely to be much more expensive, and would 
involve heavy government subsidy, very high carbon prices 
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and huge capital investment by the shipping industry.   

Moreover, biofuels are more suitable than non-fossil alterna-
tives for use in large bulk carriers that ship commodities 
around the world's oceans. 

Financial incentives and carbon pricing will also be required 
to encourage the production of advanced biofuels from waste 
materials and crop/forest residues, the ITF report acknowl-
edges, given that first generation biofuels based on crops do 
little to reduce carbon footprint once life-cycle emissions are 
taken into account. 

According to IEA figures referenced by the ITF, the current 
biofuels supply of both biodiesel and bioethanol can only cov-
er about 15% of total fuel demand and at the same time 
avoid the food-versus-fuel conundrum. 

Competition 

Fears that biofuels use will drive deforestation, prompt spikes 
in food prices and lead to human rights abuses in developing 
countries have cast a pall of controversy over the UN aviation 
agency ICAO’s CORSIA carbon reduction scheme. 

Negotiators at the IMO will have to grapple with the same 
problems faced by aviation and road transport to source bio-
fuels that can demonstrate big carbon savings compared with 
regular fossil fuels. 

Moreover, forecasted demand for aviation biofuels, which 
ICAO reckons could be between 130 million metric tonnes 
and 285 million mt by 2050, would likely leave little availabil-
ity for the marine sector, some studies point out. 

 

Australia's biofuels lobby laments 'government policy 
vacuum' 

Australia’s biofuels lobby is pushing the country’s govern-
ment to co-ordinate a clear strategy for the sector, including 
the introduction of an E10 bioethanol blend and incentives 
for advanced biofuels for use in transport. 

Bioenergy Australia and Queensland University of Technology 
researchers this week presented a five-point plan to expand 
the use of biofuels in Australia and take advantage of the 
country’s natural resources and expertise in fuels production. 

“While Australia has as many advantages and more potential 
than other countries, policy and program vacuums have seen 
the Australian bioenergy industry languish behind,” the lobby 
said in a statement. 
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It added that increased use of 10% ethanol-blended petrol 
(E10) in Australia could create more than 8,600 direct & indi-
rect jobs, lure A$1.56 billion in investment and generate 
more than A$1.1 billion in additional revenue each year, par-
ticularly in rural communities. 

The strategy urges the federal government to do the follow-
ing: 

1. Develop a national biofuels, bio-based products and bioe-
conomy strategy; 

2. Implement a national biofuels mandate supporting the 
introduction of higher quality fuels; 

3. Provide supporting mechanisms of education, incentives 
and infrastructure; 

4. Establish policy frameworks for advanced/drop-in biofuels, 
biochemical and bio-based products; 

5. Support commercial developments through industry and 
research collaboration. 

According to the US Department of Agriculture’s 2017 Biofu-
els Annual, Australia’s biofuels industry has been slow to 
evolve because  mandates do not cover the entire country 
while tax relief alone has failed to boost use of bioethanol 
and biodiesel. 

“With minimal mandate support, biodiesel production and 
imports have collapsed since 2014 due to lower world crude 
oil prices and high feedstock prices,” the USDA points out, 
adding that  total biofuel production for 2017 is estimated at 
290 million litres, comprised of 250 million litres of fuel etha-
nol and just 40 million litres of biodiesel. 

Lack of mandates 

Production of fuel ethanol has declined less compared with 
biofuel because of its value as an oxygenate in gasoline, and 
it is supported by a mandate in New South Wales (NSW) and 
a new 2017 mandate in Queensland, US government re-
searchers say.  

Second-generation biofuels, such as energy crops and algae-
based fuels, have been successfully tested but are not yet 
commercially viable, the USDA noted, although the sector has 
secured support from the Queensland government for an 
advanced biofuels plant to produce fuel for military, aviation 
and marine sectors. 

Meanwhile, aviation jet fuel supplier World Fuel Services is 
selling biofuel blended fuels to airlines operating out of Aus-
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tralia and the country could become a major supplier of bio-

oil crushed from carinata for use in aircraft, according to 

Montreal-based agritech company Agrisoma Biosciences. 

 

Trump heeds advice to delegate RFS reform to Congress: 
report 

US President Donald Trump's advisers have urged him to let 
Congress take the initiative in efforts to reduce the cost of 
renewable fuels standard for refiners, and to use executive 
powers only if lawmakers fail to deliver progress, Reuters 
reported Thursday, citing sources familiar with the talks. 

The report said the proposed strategy underlines the difficul-
ties in reforming the RFS, which compels refiners to pay for 
the price of blending biofuels such as corn-based ethanol into 
the fuel supply, which provides a boon for agribusiness but is 
a major cost for refiners. 

The White House has hosted several meetings this year in a 
bid to forge compromise including potential caps on the price 
of blending credits, known as RINs, which refiners must ob-
tain to demonstrate compliance. 

But the huge chasm in positions between the corn and oil 
lobbies has made compromise next to impossible, prompting 
Trump to heed his advisers' urgings that the issue be left to 
Congress to decide, Reuters reported. 

Trump would still have the option to impose a compromise if 
Congress fails to agree a workable solution the news agency 
added, citing insiders.  
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